
Vera Bradley Announces First Quarter Fiscal Year 2024 Results

June 7, 2023

Consolidated net revenues totaled $94.4 million

Net loss totaled ($4.7) million, or ($0.15) per diluted share; non-GAAP net loss totaled ($2.6) million, or ($0.09) per diluted share

Balance sheet remains strong, with cash and cash equivalents of $25.3 million, no debt, and year-over-year inventories down 11.8%

Management increases guidance for fiscal year

FORT WAYNE, Ind., June 07, 2023 (GLOBE NEWSWIRE) -- Vera Bradley, Inc. (Nasdaq: VRA) today announced its financial results for the first
quarter ended April 29, 2023.

In this release, Vera Bradley, Inc. or “the Company” refers to the entire enterprise and includes both the Vera Bradley and Pura Vida brands. Vera
Bradley on a stand-alone basis refers to the Vera Bradley brand.

First Quarter Comments

Jackie Ardrey, Chief Executive Officer of the Company, noted, “We are pleased that meaningful gross margin expansion and diligent expense control
led to significant year-over-year improvement in bottom-line performance for the quarter.

“On the revenue side, Vera Bradley factory stores experienced challenging traffic trends in March and April that led to weaker-than-expected
performance for the quarter. This was partially offset, however, by several positive highlights in other areas of our business.

“First, we experienced our first positive quarterly revenue performance in five quarters at Pura Vida, primarily driven by non-comparable retail store
sales. We also saw improved year-over-year sales trends in both our Pura Vida wholesale and e-commerce channels. Second, we delivered strong
Vera Bradley e-commerce performance and solid Vera Bradley full-line store revenues. Vera Bradley Indirect revenues declined, as expected, due to a
non-recurring key account order that took place in last year’s first quarter, but the underlying business remains healthy.”

“We are building a collaborative team with the mindset of generating long-term revenue increases, expanding gross margin, and ensuring strong
financial discipline and cost control, which we expect will drive long-term profitable growth,” Ardrey continued. “The team is working hard and taking
strategic, proactive steps to steadily grow Pura Vida’s revenues and to reverse the trends in Vera Bradley’s factory channel through the expansion of
successfully tested targeted marketing programs designed to drive traffic and average order size.”

Ardrey added, “The hard work on Project Restoration began in the first quarter, which is focused on four key pillars of the business for each brand –
Consumer, Brand, Product, and Channel – to drive this long-term profitable growth. To support Project Restoration and lay the foundation for our
success, we made additional corporate changes and announced $12 million in incremental annualized cost reductions, including the elimination of
approximately 25 corporate positions as part of an overall plan to further right-size the expense structure of the Company.”

Michael Schwindle joined the Company as Chief Financial Officer on May 8, 2023. “His track record of driving profitable growth, along with his passion
for retail and operational excellence, will be instrumental as the Company executes Project Restoration and in the years beyond,” Ardrey noted. The
Company also made several organizational changes in the Marketing, E-commerce, Product Design, and Product Development areas that flattened
and streamlined the organizational structure to improve execution; make faster decisions; and provide support for the four pillars of Project
Restoration. These most recent organizational changes and non-payroll expense reductions are expected to produce annualized savings of
approximately $12 million, on top of the Company’s Fiscal 2023 cost reductions.

“We are committed to delivering improved value to our shareholders,” Ardrey continued. “These efforts will allow us to simplify our structure, be a more
agile organization, and reset our expense base, so we can focus fully on Project Restoration and on delivering both healthy top- and bottom-line
growth in the future.”

Summary of Financial Performance for the First Quarter

Consolidated net revenues totaled $94.4 million compared to $98.5 million in the prior year first quarter ended April 30, 2022.

For the current year first quarter, Vera Bradley, Inc.’s consolidated net loss totaled ($4.7) million, or ($0.15) per diluted share. These results included
$2.0 million of net after tax charges, comprised of $1.4 million of severance charges, $0.5 million for the amortization of definite-lived intangible assets,
and $0.1 million of consulting and professional fees primarily associated with cost saving and strategic initiatives. On a non-GAAP basis, Vera Bradley,
Inc.’s consolidated first quarter net loss totaled ($2.6) million, or ($0.09) per diluted share.

For the prior year first quarter, Vera Bradley, Inc.’s consolidated net loss totaled ($7.0) million, or ($0.21) per diluted share. These results included $0.9
million of net after tax charges, comprised of $0.4 million of intangible asset amortization and $0.4 million of impairment charges, and $0.1 million of
consulting fees associated with cost savings initiatives. On a non-GAAP basis, Vera Bradley, Inc.’s consolidated first quarter net loss totaled ($6.0)
million, or ($0.18) per diluted share.

Non-GAAP Numbers



The current year non-GAAP first quarter income statement numbers referenced below exclude the previously outlined severance charges, intangible
asset amortization, and consulting and professional fees. The prior year non-GAAP first quarter income statement numbers referenced below exclude
the previously outlined intangible asset amortization, impairment charges, and consulting fees.

First Quarter Details

Current year first quarter Vera Bradley Direct segment revenues totaled $58.9 million, a 4.4% decrease from $61.6 million in the prior year first quarter.
Comparable sales declined 3.3% in the first quarter, primarily due to weakness in the factory channel. The Company permanently closed 19 full-line
and two factory outlet stores and opened five factory outlet stores over the last twelve months.

Vera Bradley Indirect segment revenues totaled $15.4 million, a 9.4% decrease from $17.0 million in the prior year first quarter. Prior year revenues
reflected a large one-time key account order that was not repeated in the current year.

Pura Vida segment revenues totaled $20.1 million, a 1.2% increase over $19.8 million in the prior year first quarter, primarily driven by new store
growth resulting in non-comparable retail store sales.

First quarter consolidated gross profit totaled $51.7 million, or 54.8% of net revenues, compared to $52.5 million, or 53.3% of net revenues, in the prior
year first quarter. The current year gross profit rate was favorably impacted by lower year-over-year inbound and outbound freight expense and the
sell-through of previously-reserved inventory, partially offset by an increase in promotional activity.

Consolidated SG&A expense totaled $58.5 million, or 62.0% of net revenues, for the quarter, compared to $60.9 million, or 61.9% of net revenues, for
the prior year first quarter. On a non-GAAP basis, consolidated SG&A expense totaled $55.6 million, or 58.9% of net revenues, for the current quarter,
compared to $59.4 million, or 60.3% of net revenues, for the prior year first quarter. Vera Bradley’s current year non-GAAP SG&A expenses were
lower than the prior year primarily due to cost reduction initiatives and a reduction in variable-related expenses related to lower sales volume.

The Company’s first quarter consolidated operating loss totaled ($6.4) million, or (6.8%) of net revenues, compared to an operating loss of ($8.2)
million, or (8.4%) of net revenues, in the prior year first quarter. On a non-GAAP basis, the consolidated operating loss totaled ($3.5) million, or (3.7%)
of net revenues, compared to ($6.7) million, or (6.8%) of net revenues, in the prior year.

By segment:

Vera Bradley Direct’s first quarter operating income was $7.3 million, or 12.5% of Direct net revenues, compared to
operating income of $5.5 million, or 8.9% of Direct net revenues, in the prior year. On a non-GAAP basis, Vera Bradley
Direct’s current year first quarter operating income was $7.7 million, or 13.0% of Direct net revenues, compared to $5.5
million, or 8.9% of Direct net revenues, in the prior year.
Vera Bradley Indirect’s first quarter operating income was $4.7 million, or 30.6% of Indirect net revenues, compared to $5.5
million, or 32.3% of Indirect net revenues, in the prior year.
Pura Vida’s first quarter operating income was $1.6 million, or 7.8% of Pura Vida net revenues, compared to $1.1 million,
or 5.3% of Pura Vida net revenues, in the prior year. On a non-GAAP basis, Pura Vida’s current year first quarter operating
income was $2.3 million, or 11.4% of Pura Vida net revenues, compared to $1.8 million, or 9.2% of Pura Vida net
revenues, in the prior year.

Balance Sheet

Net capital spending for the first quarter totaled $0.8 million compared to $1.7 million in the prior year.

Cash and cash equivalents as of April 29, 2023 totaled $25.3 million compared to $46.6 million at fiscal year end. The Company had no borrowings on
its $75 million ABL credit facility at quarter end.

Total quarter-end inventory was $142.7 million, compared to $161.8 million at the end of the first quarter last year.

During the first quarter, the Company repurchased approximately $0.7 million of its common stock (approximately 0.1 million shares at an average
price of $5.71). $27.0 million remains under the Company’s $50.0 million repurchase authorization that expires in December 2024.

Forward Outlook

Management is updating guidance for the fiscal year ending February 3, 2024 (“Fiscal 2024”) based on first quarter performance, Company initiatives
underway, and current macroeconomic trends and expectations.

Excluding net revenues, all forward-looking guidance numbers referenced below are non-GAAP. The prior year income statement numbers exclude
the previously disclosed charges for goodwill and intangible asset impairment; net inventory and purchase order-related adjustments; severance,
retention, and stock-based retirement compensation; consulting and professional fees primarily associated with cost savings initiatives, the CEO
search, and strategic initiatives; amortization of definite-lived intangible assets; store and right-of-use asset impairment charges; new CEO sign-on
bonus and relocation; and goodMRKT exit costs. Current year guidance excludes any similar charges.

For Fiscal 2024, the Company’s expectations are as follows:

Consolidated net revenues of $490 to $510 million. Net revenues totaled $500.0 million in Fiscal 2023. Both Vera Bradley
and Pura Vida revenues are expected to be approximately flat on a year-over-year basis.
A consolidated gross profit percentage of 52.8% to 53.8% compared to 51.4% in Fiscal 2023. The Fiscal 2024 gross
margin rate is expected to be favorably impacted by lower year-over-year freight expense, cost reduction initiatives, and
the sell-through of previously-reserved inventory, partially offset by an increase in promotional activity.
Consolidated SG&A expense of $237 to $247 million compared to $245.3 million in Fiscal 2023. An expected decline in



SG&A expense is being driven by Company-wide cost reduction initiatives, partially offset by restoring short-term and
long-term incentive compensation to more normalized levels and incremental marketing investment intended to accelerate
customer file growth.
Consolidated operating income of $24 to $28 million compared to $12.3 million in Fiscal 2023.
Free cash flow of between $35 and $40 million compared to a cash usage of $21.7 million in Fiscal 2023.
Consolidated diluted EPS of $0.57 to $0.67 based on diluted weighted-average shares outstanding of 30.7 million and an
effective tax rate of approximately 28%. Diluted EPS totaled $0.24 last year.
Net capital spending of approximately $5 million compared to $8.2 million in the prior year, reflecting investments
associated with new Vera Bradley Factory stores and technology and logistics enhancements.

Disclosure Regarding Non-GAAP Measures

The Company's management does not, nor does it suggest that investors should, consider the supplemental non-GAAP financial measures in
isolation from, or as a substitute for, financial information prepared in accordance with accounting principles generally accepted in the United States
(“GAAP”). Further, the non-GAAP measures utilized by the Company may be unique to the Company, as they may be different from non-GAAP
measures used by other companies.

The Company believes that the non-GAAP measures presented in this earnings release, including (cash usage) free cash flow; gross profit; selling,
general, and administrative expenses; operating loss; net loss; net loss attributable and available to Vera Bradley, Inc.; and diluted net loss per share
available to Vera Bradley, Inc. common shareholders, along with the associated percentages of net revenues, are helpful to investors because they
allow for a more direct comparison of the Company’s year-over-year performance and are consistent with management’s evaluation of business
performance. A reconciliation of the non-GAAP measures to the most directly comparable GAAP measures can be found in the Company’s
supplemental schedules included in this earnings release.

Call Information

A conference call to discuss results for the first quarter is scheduled for today, Wednesday, June 7, 2023, at 9:30 a.m. Eastern Time. A broadcast of
the call will be available via Vera Bradley’s Investor Relations section of its website, www.verabradley.com. Alternatively, interested parties may dial
into the call at (888) 394-8218, and enter the access code 9903988. A replay will be available shortly after the conclusion of the call and remain
available through June 21, 2023. To access the recording, listeners should dial (844) 512-2921, and enter the access code 9903988.

About Vera Bradley, Inc.

Vera Bradley, Inc. operates two unique lifestyle brands – Vera Bradley and Pura Vida. Vera Bradley and Pura Vida are complementary businesses,
both with devoted, emotionally-connected, and multi-generational female customer bases; alignment as casual, comfortable, affordable, and fun
brands; positioning as “gifting” and socially-connected brands; strong, entrepreneurial cultures; a keen focus on community, charity, and social
consciousness; multi-channel distribution strategies; and talented leadership teams aligned and committed to the long-term success of their brands.

Vera Bradley, based in Fort Wayne, Indiana, is a leading designer of women’s handbags, luggage and other travel items, fashion and home
accessories, and unique gifts.  Founded in 1982 by friends Barbara Bradley Baekgaard and Patricia R. Miller, the brand is known for its innovative
designs, iconic patterns, and brilliant colors that inspire and connect women unlike any other brand in the global marketplace.

In July 2019, Vera Bradley, Inc. acquired a 75% interest in Creative Genius, Inc., which also operates under the name Pura Vida Bracelets (“Pura
Vida”). Pura Vida, based in La Jolla, California, is a digitally native, highly-engaging lifestyle brand founded in 2010 by friends Paul Goodman and
Griffin Thall. Pura Vida has a differentiated and expanding offering of bracelets, jewelry, and other lifestyle accessories. The Company acquired the
remaining 25% of Pura Vida in January 2023.

The Company has three reportable segments: Vera Bradley Direct (“VB Direct”), Vera Bradley Indirect (“VB Indirect”), and Pura Vida. The VB Direct
business consists of sales of Vera Bradley products through Vera Bradley Full-Line and Factory stores in the United States, www.verabradley.com,
www.verabradley.ca, Vera Bradley’s online outlet site, and the Vera Bradley annual outlet sale in Fort Wayne, Indiana. The VB Indirect business
consists of sales of Vera Bradley products to approximately 1,700 specialty retail locations throughout the United States, as well as select department
stores, national accounts, third party e-commerce sites, and third-party inventory liquidators, and royalties recognized through licensing agreements
related to the Vera Bradley brand. The Pura Vida segment consists of sales of Pura Vida products through the Pura Vida websites,
www.puravidabracelets.com, www.puravidabracelets.eu, and www.puravidabracelets.ca; through the distribution of its products to wholesale retailers
and department stores; and through its Pura Vida retail stores.

Website Information

We routinely post important information for investors on our website www.verabradley.com in the "Investor Relations" section. We intend to use this
webpage as a means of disclosing material, non-public information and for complying with our disclosure obligations under Regulation FD.
Accordingly, investors should monitor the Investor Relations section of our website, in addition to following our press releases, SEC filings, public
conference calls, presentations and webcasts. The information contained on, or that may be accessed through, our webpage is not incorporated by
reference into, and is not a part of, this document.

Investors and other interested parties may also access the Company’s most recent Corporate Responsibility and Sustainability Report outlining its
ESG (Environmental, Social, and Governance) initiatives at https://verabradley.com/pages/corporate-responsibility.

Vera Bradley Safe Harbor Statement

Certain statements in this release are "forward-looking statements" made pursuant to the safe-harbor provisions of the Private Securities Litigation
Reform Act of 1995. Such forward-looking statements reflect the Company's current expectations or beliefs concerning future events and are subject
to various risks and uncertainties that may cause actual results to differ materially from those that we expected, including: possible adverse changes in
general economic conditions and their impact on consumer confidence and spending; possible inability to predict and respond in a timely manner to

https://www.globenewswire.com/Tracker?data=TM3ABHYDH_9QHDQWxJ3MkarPYy1YyXv9tDP1NAI9pq4ggMnGO_TWzMGAh4CIJrmGSHCTQ17aOAOepCiQspTsmrnBUyNWWsuscPIefYh5RR0=
https://www.globenewswire.com/Tracker?data=TM3ABHYDH_9QHDQWxJ3MkYoc2VEJDBLG46MPtNR2yIl5M8nQ9943UcZPizGuJk-bp-ZCdyywKjkFXvf3Ur2xxeashEgqrY5HAYmazhP_HlY=
https://www.globenewswire.com/Tracker?data=TM3ABHYDH_9QHDQWxJ3Mka5Y4samkUUKr0sp_RLfp8gYck2RlMI-sxmmGlN9ElhZB9OpSA5w-WEPPwDMgGQ0cDSN9J4FRf_tcpLlv9JUHGs=
https://www.globenewswire.com/Tracker?data=EOxs9Og41X10o1RKP31xyEfm_LrElx9d8M88Iiv5VcG6FYQl_zC3lDcZItVoDnhJRuJTC9XzygRhcs0qT395GlLcpVNvim24dIK8kWHjPYA=
https://www.globenewswire.com/Tracker?data=EOxs9Og41X10o1RKP31xyEfm_LrElx9d8M88Iiv5VcFs5sg2gxG8cVA5VPVCrg8qXqo1UTXxmjTbI1ZwFSB58ehXKcyJUlp72VhMyOET5LI=
https://www.globenewswire.com/Tracker?data=EOxs9Og41X10o1RKP31xyEfm_LrElx9d8M88Iiv5VcEWBErk-sXg98hNojTzfQ64IBEENKrkcLzl0toZ65KczUS5TUI7I4KSTw9QvMg8GlU=
https://www.globenewswire.com/Tracker?data=TM3ABHYDH_9QHDQWxJ3MkdvDpHX7_93ZfUkwzQMqP-1-kH7JSTeReLjc8U9VGjKbSWw1W9hBATL_gOTfKSVQ44NBLLXmko_w48xFzpFRy4s=
https://www.globenewswire.com/Tracker?data=qQRUEd7gHLjUYfJHCwfB4VVMXFiII_vg8Xv79Ik5EFxIAn_ghppLjIHTVWs3xg3gj6mQc4LXK8G8eytTmm6z1mAA5evwzCGZ6coNuTkViPJWAPGs8JJh3GBzQyuOpO-JSMKZmGAODHRTPhknkE99u7dmGnPAX-8wciQ1bM7_BRYv9mzLKmQZOVlaa1pwEp_e


changes in consumer demand; possible loss of key management or design associates or inability to attract and retain the talent required for our
business; possible inability to maintain and enhance our brands; possible inability to successfully implement the Company’s long-term strategic plans;
possible inability to successfully open new stores, close targeted stores, and/or operate current stores as planned; incremental tariffs or adverse
changes in the cost of raw materials and labor used to manufacture our products; possible adverse effects resulting from a significant disruption in our
distribution facilities; or business disruption caused by pandemics. Risks, uncertainties, and assumptions also include the possibility that Pura Vida
acquisition benefits may not materialize as expected and that Pura Vida’s business may not perform as expected. More information on potential
factors that could affect the Company’s financial results is included from time to time in the “Risk Factors” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” sections of the Company’s public reports filed with the SEC, including the Company’s Form 10-K for
the fiscal year ended January 28, 2023. We undertake no obligation to publicly update or revise any forward-looking statement. Financial schedules
are attached to this release.

CONTACTS:
Investors:
Julia Bentley
jbentley@verabradley.com

Media:        
mediacontact@verabradley.com
877-708-VERA (8372)

Vera Bradley, Inc.     
Condensed Consolidated Balance Sheets     

(in thousands)     
(unaudited)     

           

 
April 29,

2023
January 28,

2023
April 30,

2022

Assets          
Current assets:          

Cash and cash equivalents $ 25,338    $ 46,595    $ 63,987 
Accounts receivable, net   20,241      22,105      20,115 
Inventories   142,742      142,275      161,787 
Income taxes receivable   4,167      1,311      3,466 

Prepaid expenses and other current assets   15,108      14,276      17,458 

Total current assets   207,596      226,562      266,813 
           
Operating right-of-use assets   75,148      77,954      79,827 
Property, plant, and equipment, net   57,791      58,674      60,032 
Intangible assets, net   15,189      15,918      43,454 
Goodwill   -      -      44,254 
Deferred income taxes   21,089      21,542      3,980 

Other assets   3,117      3,851      5,337 

Total assets $ 379,930    $ 404,501    $ 503,697 

           
Liabilities, Redeemable Noncontrolling Interest, and Shareholders' Equity          
Current liabilities:          

Accounts payable $ 16,536    $ 20,350    $ 39,327 
Accrued employment costs   10,356      14,312      7,897 
Short-term operating lease liabilities   20,280      19,714      17,288 
Other accrued liabilities   13,425      12,723      17,298 

Income taxes payable   390      558      - 

Total current liabilities   60,987      67,657      81,810 
           
Long-term operating lease liabilities   71,870      74,664      81,513 

Other long-term liabilities   81      90      168 

Total liabilities   132,938      142,411      163,491 

           
Redeemable noncontrolling interest   -      10,712      31,092 
Shareholders' equity:          

Additional paid-in-capital   110,753      109,718      107,040 
Retained earnings   269,950      274,629      327,390 
Accumulated other comprehensive loss   (115)     (105)     (60)

Treasury stock   (133,596)     (132,864)     (125,256)

https://www.globenewswire.com/Tracker?data=QIIUQLKAS_wCkATUK9FOPNcXjQtrPwV5ctlmrS41bIYzes7uqobqu_rPlnnR4i5PfvA7l88O1-jadlKRVhVQBz46j7g2QRisHijFPjBHJfg=
https://www.globenewswire.com/Tracker?data=OQ6id1but_CmFAD7QEf_ZvmmvxYRBVjCmi-ayJIW8ZyS_nNjDXHyLL1zxUCbJfHs67DNzVh_RRZpmNpUvX6YDXZH5XiOSDjT-L7dufR0cCeiGWZiUBpSnCqBxkH3pj6h


Total shareholders' equity of Vera Bradley, Inc.   246,992      251,378      309,114 

Total liabilities, redeemable noncontrolling interest, and shareholders' equity $ 379,930    $ 404,501    $ 503,697 

Vera Bradley, Inc.    
Condensed Consolidated Statements of Operations    

(in thousands, except per share amounts)    
(unaudited)    

       
       

  Thirteen Weeks Ended

 
April 29,

2023
April 30,

2022

       
Net revenues $ 94,362    $ 98,459 

Cost of sales   42,613      45,945 

Gross profit   51,749      52,514 
Selling, general, and administrative expenses   58,506      60,914 

Other income, net   371      167 

Operating loss   (6,386)     (8,233)

Interest expense, net   32      40 

Loss before income taxes   (6,418)     (8,273)

Income tax benefit   (1,739)     (1,563)

Net loss   (4,679)     (6,710)

Less: Net income attributable to redeemable noncontrolling interest   -      264 

Net loss attributable to Vera Bradley, Inc. $ (4,679)   $ (6,974)

       
Basic weighted-average shares outstanding   30,794      32,672 
Diluted weighted-average shares outstanding   30,794      32,672 

       
Basic net loss per share available to Vera Bradley, Inc. common shareholders $ (0.15)   $ (0.21)
Diluted net loss per share available to Vera Bradley, Inc. common shareholders $ (0.15)   $ (0.21)

Vera Bradley, Inc.   
Condensed Consolidated Statements of Cash Flows   

(in thousands)   
(unaudited)   

       
       

  Thirteen Weeks Ended

 
April 29,

2023
April 30,

2022

Cash flows from operating activities      
Net loss $ (4,679)   $ (6,710)
Adjustments to reconcile net loss to net cash used in operating activities:      

Depreciation of property, plant, and equipment   2,086      2,192 
Amortization of operating right-of-use assets   5,341      5,260 
Impairment charges   -      592 
Amortization of intangible assets   729      769 
Provision for doubtful accounts   38      (143)
Stock-based compensation   691      543 
Deferred income taxes   1,027      (123)
Other non-cash gain, net   26      - 
Changes in assets and liabilities:      

Accounts receivable   1,826      709 
Inventories   (467)     (16,906)
Prepaid expenses and other assets   (98)     (786)
Accounts payable   (3,794)     8,165 
Income taxes   (3,024)     5,925 
Operating lease liabilities, net   (4,763)     (6,565)



Accrued and other liabilities   (3,694)     (4,004)

Net cash used in operating activities   (8,755)     (11,082)

       
Cash flows from investing activities      

Purchases of property, plant, and equipment   (818)     (1,745)

Cash paid for business acquisition   (10,000)     - 

Net cash used in investing activities   (10,818)     (1,745)

       
Cash flows from financing activities      

Tax withholdings for equity compensation   (942)     (1,410)
Repurchase of common stock   (732)     (10,035)

Distributions to redeemable noncontrolling interest   -      (146)

Net cash used in financing activities   (1,674)     (11,591)

Effect of exchange rate changes on cash and cash equivalents   (10)     (31)

       
Net decrease in cash and cash equivalents $ (21,257)   $ (24,449)

Cash and cash equivalents, beginning of period   46,595      88,436 

Cash and cash equivalents, end of period $ 25,338    $ 63,987 

Vera Bradley, Inc.     
First Quarter Fiscal 2024     

GAAP to Non-GAAP Reconciliation Thirteen Weeks Ended April 29, 2023
(in thousands, except per share amounts)     

(unaudited)     

  Thirteen Weeks Ended    

  As Reported Other Items  
Non-GAAP
(Excluding

Items)

Gross profit $ 51,749    $ -    $ 51,749 

Selling, general, and administrative expenses   58,506      2,900  1   55,606 

Operating loss   (6,386)     (2,900)     (3,486)
Loss before income taxes   (6,418)     (2,900)     (3,518)

Income tax benefit   (1,739)     (856) 2   (883)

Net loss   (4,679)     (2,044)     (2,635)
Less: Net income attributable to redeemable noncontrolling interest   -      -      - 
Net loss attributable to Vera Bradley, Inc.   (4,679)     (2,044)     (2,635)
Diluted net loss per share available to Vera Bradley, Inc. common shareholders $ (0.15)   $ (0.07)   $ (0.09)

           

Vera Bradley Direct segment operating income (loss) $ 7,340    $ (342) 3 $ 7,682 

Vera Bradley Indirect segment operating income $ 4,706    $ -    $ 4,706 

Pura Vida segment operating income (loss) $ 1,562    $ (729) 4 $ 2,291 

Unallocated corporate expenses $ (19,994)   $ (1,829) 5 $ (18,165)

           
1Items include $1,989 for severance charges; $729 for the amortization of definite-lived intangible assets; and $182 for certain professional fees and
consulting fees associated with strategic initiatives
2Related to the tax impact of the items mentioned above        
3Related to severance charges          
4Related to the amortization of definite-lived intangible assets        
5Items include $1,647 for severance charges and $182 associated with certain professional fees and consulting fees for strategic initiatives

Vera Bradley, Inc.      
First Quarter Fiscal 2023      

GAAP to Non-GAAP Reconciliation Thirteen Weeks Ended April 30, 2022
(in thousands, except per share amounts)      

(unaudited)      

  Thirteen Weeks Ended    



  As Reported   Other Items  
Non-GAAP
(Excluding

Items)

Gross profit $ 52,514    $ -    $ 52,514 

Selling, general, and administrative expenses   60,914      1,511  1   59,403 

Operating loss   (8,233)     (1,511)     (6,722)
Loss before income taxes   (8,273)     (1,511)     (6,762)

Income tax benefit   (1,563)     (375) 2   (1,188)

Net loss   (6,710)     (1,136)     (5,574)
Less: Net income (loss) attributable to redeemable noncontrolling interest   264      (192)     456 
Net loss attributable to Vera Bradley, Inc.   (6,974)     (944)     (6,030)
Diluted net loss per share available to Vera Bradley, Inc. common shareholders $ (0.21)   $ (0.03)   $ (0.18)

           
Vera Bradley Direct segment operating income $ 5,503    $ -    $ 5,503 
Vera Bradley Indirect segment operating income $ 5,479    $ -    $ 5,479 

Pura Vida segment operating income (loss) $ 1,056    $ (769) 3 $ 1,825 

Unallocated corporate expenses $ (20,271)   $ (742) 4 $ (19,529)

           
1Items include $769 for the amortization of definite-lived intangible assets; $592 for a right-of-use asset impairment charge; and $150 for consulting
fees associated with cost savings initiatives
2Related to the tax impact of the charges mentioned above        
3Related to the amortization of definite-lived intangible assets        
4Related to $592 for a right-of-use asset impairment charge and $150 for consulting fees associated with cost savings initiatives


